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SUBJ: AMENDMENTS TO AEC PHYSICAL SECURITY REGULATIONS 

REF: (A) STATE 266834 (B) BELGRADE 6246 (C) USMISSION IAEA VIENNA 
A-299 

OF JUNE 25, 1974 

1. ON JAN 7, DR. PREDAR NIKOLIC OF YUGOSLAV FONSECRETARIAT 
READ TO EMBOFF A WRITTEN RESPONSE TO EMBASSY'S DEC 13 NOTE 
CONVEYING SUBSTANCE OF REF (A). UPON REQUEST, NIKOLIC GAVE 
EMBOFF THE WRITTEN TEXT REMARKING THAT IT WAS "UNOFFICIAL AND 
UNSIGNED." IT IS QUOTED BELOW WITH UNDERLINING AS IN ORIGINAL 
TEXT. (C&R NOTE: UNDERLINED PORTIONS WILL BE SHOWN TO START 
AND END WITH DOLLAR SIGNS ($$$)). 

2. QUOTE: WITH REFERENCE TO YOUR NOTE NO. 40 OF 13 DECEMBER 
1974 ADVISING US OF AMENDMENTS TO TITLE 10, UNITED STATES CODE 
OF FEDERAL REGULATIONS, SECTION 73, WHICH DEALS WITH PHYSICAL 
SECURITY OF NUCLEAR MATERIALS, I HAVE BEEN AUTHORIZED TO INFORM 
YOU THAT THE COMPETENT YUGOSLAV AUTHORITIES HAVE STATED THAT YOUR 
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73.34 ARE IN CONTRADICTION WITH THE RELAVANT ARTICLES OF THE TRI- 
PARTITE AGREEMENTS BETWEEN THE GOVERNMENT OF THE SFRY, THE GOVERNMENT 
OF THE USA AND THE INTERNATIONAL ATOMIC ENERGY AGENCY (SIGNED AT 
VIENNA ON 14 JUNE 1974). THE AGREEMENT FOR THE SUPPLY OF URANIUM 
ENRICHMENT SERVICES FOR THE NUCLEAR POWER PLANT "KRSKO" CONTAINS 
AN EXPLICIT PROVISION (ART. 3 AND 4) WHEREBY NUCLEAR FUEL, THAT IS, 

URANIUM - 233 OR 235, AS WELL AS PLUTONIUM, ARE TAKEN OVER BY THE 
"KRSKO'' NUCLEAR POWER PLANT ($$$) AT THE USA COAST ($$$) AND 
"KRSKO" IS TO ($$$) SECURE THE SHIPMENT ($$$) ALL THE WAY TO THE SITE 
OF THE POWER PLANT. 

LIKEWISE IT IS STATED IN ARTICLE 3 OF THE AGREEMENT BETWEEN 
YUGOSLAVIA AND THE ATOMIC AGENCY IN VIENNA THAT THE ($$$) TRANS- 
PORTER ($$$) OF THE NUCLEAR MATERIALS FROM THE USA IS ($$$) 

CHOSEN ($$$) BY THE "KRSKO" NUCLEAR POWER PLANT, IN CONFORMITY WITH 
THE 

YUGOSLAV REGULATIONS. 

IT IS CLEAR FROM THE FOREGOING THAT THE AMENDMENTS TO TITLE 10 
OF THE US CODE OF FEDERAL REGULATIONS ARE AT VARIANCE WITH THE 
AGREED PROCEDURE FOR THE SHIPMENT OF NUCLEAR MATERIALS TO THE "KRSKO" 
NUCLEAR POWER PLANT. IT IS GENERALLY RECOGNIZED IN INTERNATIONAL 
LAW THAT INTERNATIONAL AGREEMENTS (SIGNED BETWEEN OUR TWO COUNTRIES 
AT VIENNA ON 14 JUNE 1974) HAVE ($$$) GREATER FORCE ($$$) THAT THE 
($$$) INTERNAL ($$$) REGULATIONS OF THE USA (IA AM REFERRING TO 
PARAGRAPHS 73:32 AND 73:34); THEREFORE, THE INTERNTIONAL AGREEMENT 
OF 1974 MUST BE APPLIED WITH RESPECT TO THE SUPPLY OF THE "KRSKO" 

NUCLEAR POWER PLANT, AND ($$$) NOT ($$$) THE AMENDED TITLE 10 
OF UNITED STATES CODE. END QUOTE. 

3. EMBASSY WILL APPRECIATE RECEIVING RESPONSE TO THIS GOY POSITION. 

TOON 
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